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How TNB is trying to stop illegal bitcoin mining

KUALA LUMPUR: Power theft in Malaysia
(or cryptocurrency mining is a problem that’s
growing quickly.

But the nadonal udility has a few ideas of
how to tamp down the practice.

‘I'enaga Nasional Bhd (I'NB) has proposed a
special tariff for bitcoin mining operatorsin a
move to fight electricity theft, its top execudve
said.

It has also proposed that the Lnergy
Commission (EC) encourage bitcoin mining
operators to apply tor legal electricity supply.

TNB, which counts Khazanah Nasional Bhd
as its largest sharcholder, is secing an increas-
ing number ol cases where electricity is used
to mine the cryptocurrency illegally - and
expects the tally to condnue to grow. presi-
dent and chicf cxecutive officer Datuk
Baharin Din said in an interview.

Crypto mining, an olten energy-intensive
compudng process via which bitcoin and
other takens are created, has grown rampant-
ly across the globe as digital assets increased
exponentially in value.

While there are some efforts (o make the
process greener, it's regarded in many situa-
tions as cnvironmentally unfricndly.

In Malaysia, crypto mining itsell isc’t ille-
gal.

But some miners steal electricity, for

Baharin: The irresponsible perpetrators are
doing it at the expense of the securily and
reliability of supply for the public at large.

instance, by tampering with meter installa-
tion or hypassing the meter and gaining an
illegal connection.

Cases of eleciricity Thell involving illegal
bitcoin mining operators surged to 7,209 in
2021 from 610 in 2018, according to TNB.

“The irresponsible perpetrators are doing it
at the expense of the security and rcliability
ol supply for the public al large,” Baharin
said.

Unauthorised electricity connections can
also he fire hazards. he added.

TNR has been working with the Malaysia’s
anti-grall agency, the police, the FC and the
local councils to nab power thieves, especially
among hitcoin miners.

A total of 18 individuals have been arrested
wilh an estimaled eleciricily thell valued al
RM2.3bil from 2018 to 2021. according to
Baharin.

Technology can help too, Paul Lim Pay
Chuan, managing directar and group chiel
executive officer of a Malaysian electrical
power technology company DPestech
International Bhd, told Bloomberg.

“Implementation of the likes of smarl
metering, meter data management systems,
analytic software and digital power uality
products will greatly enhance the availability
ol eritical power demand and supply infor-
mation,” he said.

“That may give the utility such up-to-date
data for greater monitoring, planning, and
control over the entire eco-system — which
includes prevention of power thelt.”
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