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COMMODITIES extended thelr massive rally
08 RUssias invasion of Ukmaing oontinues o
roil global markets and fuel fears of supply
crunches.

Tenstons rose yesterday after Russia esca-
loted %S assault by artocking a Ukrmoinian
nurlear plant, the bizzest m Fumpe, accord-
ing w Ukradan officials

Prices frorn crude w aluminuwm and wheat
soared, as commodities staze their most stun
ning weekly surge since 1974 and the days of
the ol erisis

Russia’s growing isoladon is choking a
major source of energy, metals and crops,

riking fears of prolonged shartages and
sharper global wllation

Traders, banks and shigowners are already
avolding business with Russia because of the
difficulty In securing payments, while ship-
ﬁ:ng lines are canceling or not taking hook-

s from the region.

Ukcalnfan officials sald yesterday that the
Zaparizhzhia power plant sullered a fire as
Russian troops begon shelling the facility in
castern Ukrams

US President Joe Biden urged Russia o halt
the attack after speaking with Ukrainian
Presigent Volodymyr Zelensky.

West Texas Interwediate oil jumped alimost
5% to extend gains this week.

Global buyers are shunning Russian crude
and tuels, sparking @ race for alternanve sup
plies. The Intermational Energy Agency
warned that glohal enecgy securily is under
dweat, and a planned release of emergency
oil reserves by the United States and other
mejor economies has failed to quell supply
concems

JPMorgan Chase & Co sald global bench-
mork Brent crude could end the yeor at
USE1AS (RM774.23) & harrel 1f Russian supply
continues to be disrupted

Prices were at about USS114 (RM477.12)
vesterday.

Wheat soured (o the hizhest level sinee
2008 on deepening fears of a zlobal shortage
ax the Ukeaine war cuts off about a quarter of
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Commodities soar after
reports of Russia attack

Ukraine nuclear plant assault fuels fear of supply crunches

Stunning surge: A file picture showing a farmer tending wheat in a field Wheat soars to
the highest level since 2008 an deepening fears nf a global shortage gs the Ukraine war

cuts off about a quarter of the world's exports. -

the warlds exports of the staple used n
;;‘rrymmg from bhread 1o cookies and noo-

s

Futures jumped by the exchange linit in
Chicago, rising 6.6% (0 US$12.09 (RM50.60) &
bushel,

The attack at the nuclear plant could wors-
en the risks 1o Ukraine's ageicultuns] produc-

Reuters

tion, said Jason Schenker, president of Prestize
Feanomics

“Recalling that food from the Chemobyl
area is still not edible - over 35 years after
that nuclear accident - the potential for long-
fenm negutive inpacts on Ukrainian ageicul
ture from high radianen due to nuclear
power plant bombings could be significant®

he sald in a note

Base metals also rallied further after the
LMEX Metals Index, which tracks six major
coutracts, surged o a record on Thursday.

Soaring energy prices have added t the
momentuc by pushing up costs

Aluminium, one of the mnst energy-thirsty
metals, rose g5 much as 3.6% w USS3850
(RM16,113) a tonne on the London Metal
Exchanze, a fresh record. Copper is alsn clos-
ing in on s atl-time lugh

The war and the implications of swerping
US and European sanctions on Russia have
upended Black Sea supplics ot a time when
global stockplles of raw matérials are already
tizht

Russia i a major supplier of crude, natural
gas, grains, fertilisers and metals such as alv-
minium, copper ond nickel

Higher eommodity prices have the poten-
tial to be & drag on growth apd stoke inflation,
creatlng a diemma for cenual bankers
worldwide as they welgh the need 10 increcse
borrowing costs against the risk of stuntng
econormic growth

In other conunodites, US zas furures rose
os much as 4.3%  head for a third weckly
Increase, holstered by European demand for
American rargoes of liguelied natural gas.

Lron ore futures in Stogapore are set for a
16% zain this week, the biggest in more than
three months, amid growing expeclations ol a
thkﬂp in demand fram Chuna's economy. —
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