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AP abolition strengthens food security

KUALA LUMPUR: 'The government’s move
to abolish approved permits (APs) lor lood
Imports Is viewed as a short-term solution as
it allows markets to operate frecly to strength-
en the country’s food security and halt the
price hike, an economist says.

Mala;'sla University of Sclence and
Techno (MUST) economics professor
Geoffrey Willlnms said the government is
doing the right thing in slages — vom price
caps to market liberalisation - to ensure suf-
ficient food supply in the country.

“We should sec the price pressure casing
and this will benelil consumers in the short
term.

“Then, if the APs are not reimposed, we
should sec more long-term benefits in terms
of lower prices, more product options and
better quality,” he told Bernama during an
Interview.

Recently, Prime Mindster Datuk Seri lsmail
Sabri Yaakob announced the government's
decision 1o abolish APs for tood products
Immediately 1o ensure that the country has
an adequate food su lgr.

Chicken is one of the food products that arce
currently in the spotlight due to the supply
shorlage.

Williams, who is also the MUST provost for
rescarch and innovation, said the abolish-
menl of the APs is an importanl step towards
crealing open, [ree and transparent lrade
arrangements,

“It should be extended beyond food
towards abolishing 1l APs and import restric:
tions excepl Jor health and salely reasons,

“This will promote business and trade,
reduce prices for conswmers and lower costs
for the government - a win-win solution -
and will promole investiments, jobs and

rowth as well as help keep food prices
own.” he added.

According to the Statistics Department,
over the Tast 10 years, Malaysia's food imports
amounted o RM482.8bil and  exporls
RM296bil

In order to meet the domestic consumers'
needs and demands, it said imports of Tood
producls, especially onions, dairy products,
coffee, wheat flour, tea, shallots, potato and
cooking oil are necessary.

Meanwhile, Sunway University economics
professor Yeah Kim Leng said the [ood cartel
members will have to face the open market
competition following the abolishment of the
APs,

“But they will have an advantage if they
have already established a distribudon net-
work and economies of scale in their opera-
tions,” he said. — Bernama



